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SUSTAINABILITY POLICY FOR NOVEL TECHNOLOGIES
Effective [Date]
I. INTRODUCTION
1. The Investor strives for positive development outcomes in the activities it supports through investments and advisory services. These activities include (i) investments financed directly by the Investor; (ii) investments implemented through financial intermediaries or managed by the Investor's subsidiaries; and (iii) advisory services. The Investor believes that an important component of achieving positive development outcomes is the technology governance and sustainability of these activities, which the Investor pursues and expects to achieve through the application of this Policy on Technology Governance and Sustainability, and a comprehensive set of technology governance Performance Standards.
2. This Policy defines the Investor's responsibility in supporting portfolio performance in partnership with clients, incorporating technology governance considerations as an integral part of investment stewardship and risk management. The Investor recognizes that novel and emerging technologies represent both unprecedented opportunities for long-term value creation and potential sources of new risks to stakeholders, society, and environmental systems.
3. This Policy applies to all business activities where novel technologies constitute a material aspect of the business activity or where such technologies may generate significant technology governance risks and impacts. This includes artificial intelligence and machine learning systems, biotechnology applications, cybersecurity technologies, quantum computing, nanotechnology, geoengineering, and other emerging technologies with transformative potential.
4. For purposes of this Sustainability Policy, "novel technologies" refers to innovations that introduce fundamentally new approaches, methods, or solutions, in each case that represent a significant departure from existing technologies. In particular, novel technologies employ previously unknown, unexplored principles, mechanisms, or applications rather than incremental improvements to existing solutions, or known principles and applications that have not previously been broadly commercialized at scale. Further, because they are untested at scale, these technologies carry significant uncertainty about their practical viability, adoption timeline, and ultimate impact.

II. THE INVESTOR'S COMMITMENTS
5. The Investor is committed to ensuring that the business activities it finances are implemented in accordance with Performance Standard 9¾ (the "Novel Technologies Standard"). The Investor will use due diligence, monitoring, and supervision to verify the client's compliance with the Novel Technology Standard.
6. When assessing the risks and impacts of business activities, the Investor will favor the protection of human rights and will not finance projects where the client will not or is unable to comply with such Novel Technologies Standard. The Investor requires clients to manage technology governance risks and impacts in accordance with the Novel Technologies Standard, which is an integral part of the Investor's decision-making process.
7. The Investor commits to carrying out its business activities in a manner designed to promote sound technology governance by its clients and to contribute to sustainable development. This includes promoting responsible innovation, ensuring technology investments respect human rights and environmental values, fostering inclusive technology governance with meaningful stakeholder participation, and supporting international cooperation in technology governance standards.
8. The Investor will provide clients with technical assistance to build their capacity for technology governance and to enhance development outcomes. When necessary, the Investor will work with clients to build institutional capacity for effective implementation of technology governance systems and to enhance positive development outcomes.
9. The Investor recognizes the importance of climate change and commits to evaluating all business activities for their greenhouse gas emission impacts and climate risks, with particular attention to technology-enabled solutions for climate mitigation and adaptation.

III. THE INVESTOR'S ROLES AND RESPONSIBILITIES
A. Technology Governance Due Diligence
10. The Investor will conduct technology due diligence to identify the technology risks and impacts of a proposed business activity. The Investor will require clients to continuously assess the technology governance risks and impacts of the projects. When necessary, the Investor will require clients to retain competent external experts to assist in the identification and assessment of technology governance risks and impacts.
11. The Investor will review the client's capacity for managing technology governance risks and will require the client to develop and implement a technology governance system appropriate to the nature and scale of the business activity, but in any event commensurate with the level of technology governance risks and impacts.
12. The Investor will require clients to implement the Novel Technologies Standard throughout the life of the project. When a client's technology governance system, or its capacity to implement the system, does not meet the Novel Technology Standard, the Investor will require that the client establish and implement an Action Plan. The Action Plan will describe the measures necessary for the client to meet the Novel Technology Standard within an agreed timeframe, and to avoid harm to affected communities and stakeholders until that time, and will be reflected in the legal documentation.
B. Technology Governance Due Diligence for Direct Investments
13. For direct investments, the Investor will conduct technology due diligence of the project to identify technology risks and impacts. Due diligence will include a review of relevant technology studies and documentation related to the project, and may include interviews with project sponsors, site visits, and interviews with locally affected communities and other stakeholders.
14. Subject as provided in paragraph 11, the Investor will require the client to demonstrate that it has systematically addressed the technology risks and impacts of the business activity and has developed measures that are consistent with, or exceed, the Novel Technologies Standard. When the client's system does not meet the Performance Standards, the Investor will require that the client establish and implement an Action Plan.
15. For business activities with potential significant adverse technology impacts that may be diverse, irreversible, or unprecedented, or pose a risk of significant material harm, the Investor may require that the client retain independent technology consultants to conduct an independent review of the project.
C. Technology Governance for Investments Through Financial Intermediaries
16. When providing financing to a financial intermediary, the Investor will require the financial intermediary to apply technology governance standards in compliance with the Novel Technologies Standard. The Investor will require the financial intermediary to adopt and implement a technology governance system and procedures so that subprojects are implemented in accordance with the Performance Standards.
17. The Investor will require the financial intermediary to: (i) conduct technology due diligence of proposed sub-projects using technology specialists; (ii) monitor the technology governance performance of sub-projects in its existing portfolio; (iii) provide annual reports to the Investor on the portfolio's technology governance performance; and (iv) develop the institutional capacity and expertise necessary to implement these requirements. The investor will also require the financial intermediary, as appropriate, to advise and support sub-projects in complying with the Novel Technologies Standard, including, by way of example, anticipatory identification and assessment of emerging novel technology opportunities and risks.
18. The Investor will monitor the financial intermediary's compliance with the Novel Technologies Standard through review of annual monitoring reports prepared by the financial intermediary and, in higher risk situations, site visits to the financial intermediary and sub-projects. The Investor will provide technical assistance to the financial intermediary as necessary to strengthen the intermediary's capacity for technology governance risk management.
D. Technology Governance and Social Categorization
19. The Investor will categorize projects according to their magnitude of technology governance risks and impacts. This categorization will determine the nature and level of technology governance requirements, including the level of assessment, and institutional monitoring required the client to manage technology risks and impacts responsibly and achieve suitable development outcomes.
20. Category A: Business activities with potential significant adverse technology risks or impacts that are diverse, irreversible, or unprecedented, or pose a risk of immediate social or environmental harm. These projects require a comprehensive, documented technology impact assessment, identifying gaps in performance, if any, with respect to the Novel Technologies Standard. By way of example, Category A business activities include: general-purpose AI systems with societal deployment; dual-use biotechnology with security implications; autonomous systems in safety-critical applications; critical infrastructure technologies with systemic risk potential; and geoengineering technologies with environmental modification capabilities.
21. Category B: Business activities with potential material adverse technology risks or impacts that are few in number, reversible, and readily addressed through mitigation measures. These projects require a more limited technology impact assessment, focusing on key risk areas agreed with the client. By way of example, Category B projects include: domain-specific AI applications; established biotechnology applications; cybersecurity tools and defensive technologies; data analytics platforms with privacy considerations; and specialized robotics applications.
22. Category C: Business activities with minimal or no adverse technology risks or impacts. Beyond the application of Technology Governance Performance Standards, no further Technology Governance Assessment is required for Category C business activities. By way of example, Category C business activities include, but are not limited to: basic software applications; established technology platforms; standard data processing systems; and mature technology infrastructure with established governance frameworks.
23. Category FI: This category applies to investments in financial intermediaries. The Investor will require financial intermediaries to establish and implement technology systems and procedures so that sub-projects are implemented in accordance with the Novel Technologies Standard.
E. Monitoring
24. The Investor will monitor clients' compliance with the Novel Technologies Standard. The extent of monitoring will be commensurate with the technology risks of the project and with the client's capacity to manage these risks and impacts. Monitoring will include: (i) review of periodic monitoring reports submitted by the client; (ii) site visits by Investor staff or independent monitoring consultants, as necessary; and (iii) consultation with locally affected communities, workers, civil society, and other stakeholders, as appropriate.
25. The Investor will require clients to provide periodic reports describing compliance with the Novel Technologies Standard, including the effectiveness of the technology governance system and describing any material change in purpose, scope or implementation of the project or of the component technologies. The frequency of such reports will depend on the significance of technology governance risks and impacts associated with the project, but not less than quarterly for projects with significant technology governance risks and impacts.
26. Where monitoring or other information indicates that a project is not performing in accordance with Novel Technologies Standard, the Investor will work with the client to establish a corrective action plan to bring the business activity back into compliance. If the client fails to establish a corrective action plan or to implement it effectively, or the compliance failure poses an urgent risk of material and irreversible harm to affected communities, stakeholders or the environment, including but not limited to, violations of their civil and political rights, the Investor will exercise appropriate remedies.


IV. COLLABORATION WITH OTHER INSTITUTIONS
27. The Investor will collaborate with other institutions, including multilateral and bilateral development finance institutions, to enhance the effectiveness of technology governance safeguards, to promote good practices, and to reduce the cost of implementation.
28. Where other reputable institutions are applying technology standards substantially equivalent to Novel Technologies Standard, the Investor may rely on the assessment, management, and monitoring carried out by such institutions instead of conducting its own review, provided that the Investor determines and documents that such reliance is appropriate in the circumstances.
29. The Investor will seek to support the development of national and local technology assessment and management capacity in client countries and will work with other institutions to support the development and adoption of internationally recognized technology governance standards and practices.
30. The Investor will participate actively in technology governance initiatives with industry and professional associations, academic institutions, civil society organizations, and international standard-setting bodies to advance the state of technology governance practice and to support the development of best practices for responsible innovation.

V. SECTOR SPECIFIC INITIATIVES ON TECHNOLOGY GOVERNANCE AND DISCLOSURE
31. The Investor recognizes that different technology sectors present unique governance challenges and opportunities. The Investor will develop sector-specific initiatives to address the technology governance aspects of key sectors including artificial intelligence, biotechnology, financial technology, climate technology, cybersecurity, and emerging technology convergence areas.
32. For artificial intelligence and machine learning investments, the Investor will promote the adoption of appropriate governance frameworks including algorithmic fairness assessments, bias detection and mitigation systems, human oversight mechanisms, and transparency measures appropriate to the application context and stakeholder needs.
33. For biotechnology investments, the Investor will require compliance with applicable biosafety frameworks, environmental release assessments, ethical review processes for human subjects' research, and stakeholder engagement on potential ecological and health impacts.
34. For financial technology investments, the Investor will promote strong data protection frameworks, cybersecurity resilience measures, consumer protection mechanisms, and compliance with applicable financial services regulations and technology governance standards.
35. The Investor will collaborate with industry bodies, standard-setting organizations, and regulatory authorities to support the development of sector-specific technology governance guidance and to promote the adoption of globally recognized standards and certifications where available.


VI. ACCESS TO INFORMATION
36. The Investor commits to transparency in technology governance matters and will disclose information about the technology governance aspects of its business activities sufficient to allow stakeholders and the public assess the Investor's implementation and operation of the Novel Technology Standard.
37. The Investor will disclose technology governance documents relating to the project. The Investor will also require clients to disclose relevant project information to affected communities and stakeholders and facilitate their informed participation in the design and implementation of the project.
38. For Category A business activities, including sub-projects of financial intermediaries, the Investor will make the technology impact assessment publicly available. For Category B business activities, including such sub-projects, the Investor will make publicly available the limited technology impact assessment. Any such sub-project disclosure will identify the name and domicile of such sub-project. Such disclosure will be made in a timely manner and in an accessible place and in a form and language that are understandable to affected communities and other stakeholders.

VII. STAKEHOLDER ENGAGEMENT
39. The Investor recognizes the importance of engaging with stakeholders affected by its business activities. Effective stakeholder engagement is the basis for building strong, constructive, and responsive relationships that are essential for the successful management of a business activity's technology governance risks and impacts.
40. The Investor will require clients to engage with affected communities and other stakeholders throughout the business activity cycle. Such engagement will be proportionate to the business activity's technology governance risks and impacts and the concerns of affected communities.
41. For business activities with significant technology risks and impacts, the Investor will require clients to conduct meaningful consultation with affected stakeholders during the technology assessment process and to establish a mechanism to receive and facilitate resolution of concerns and grievances about the business activity's technology governance performance.

VIII. EXTERNAL COMMUNICATIONS AND GRIEVANCE MECHANISM
42. The Investor will respond to concerns from affected communities and civil society organizations about the technology performance of its business activities. The Investor encourages such concerns to be brought first to the Investor's attention at the operational level for resolution.
43. If people believe they are adversely affected by an Investor-supported business activity, and where they believe that the Investor has not implemented the requirements of this Policy adequately, they may submit a complaint to the Investor's independent accountability mechanism, or in the absence of such a mechanism, directly to the Board of Directors of the Investor. This mechanism provides an opportunity for independent investigation of the business activity and problem-solving to address the concerns of people affected by the projects.
44. The Investor will establish procedures to ensure that technology governance complaints are systematically tracked, that investigation findings are documented, and that clients implement appropriate corrective measures. The Investor will report publicly on complaint resolution outcomes while respecting the confidentiality of parties where appropriate.

IX. IMPLEMENTATION
45. This Policy will be implemented through the Investor's Novel Technology Standard Procedures, which will provide detailed guidance on the application of this Policy and the Novel Technologies Standard. The Investor will ensure that its staff and consultants have appropriate competencies to implement the requirements of this Policy and the Novel Technologies Standard effectively.
46. The Investor will provide training for its staff on technology governance and risk assessment matters, and will ensure that technology governance and impact specialists are involved in the review of projects with potentially material technology risks and impacts.
47. This Policy will be reviewed periodically to ensure that it reflects current best practices in technology governance and risk assessment and addresses emerging technology challenges. Such reviews will include consultation with experts and stakeholders and will incorporate lessons learned from implementation experience.
48. This Policy becomes effective on [Date] and applies to all business activities for which the initial commitment review occurs after the effective date. For existing business activities, the Investor will work with clients to enhance technology governance and risk assessment practices where appropriate.
49. The Investor commits to reporting annually on the implementation of this Policy, including statistical information on the categorization of business activities, the application of Performance Standards, and outcomes of technology governance initiatives.


This Policy reflects the Investor's commitment to responsible stewardship and technology governance as an integral component of sustainable development and risk management.
Effective Date: [Date] | Next Review: [Date + 3 years]
	
	
	



